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Pershing Square took a stake in McDonald’s
Corporation in 2005 and made a number of
proposals to management that were designed
to increase shareholder value. Specifically, in
November 2005, Pershing Square made a
proposal to sell 65% of McOpCo, a unit of
McDonald’s which operated roughly 8,000 of
McDonald’s 32,000 system-wide restaurants,
to the public and accelerate an ongoing share
repurchase program. Pershing Square later revised its proposal, urging McDonald’s to sell 20% of
McOpCo to the public, commence a McOpCo refranchising program by selling company-operated
restaurants directly to its franchisees, and increase share repurchases. As part of the plan, Pershing
Square also proposed a three-fold increase in McDonald’s dividend.
McDonald’s eventually undertook a number of initiatives upon the urging of Pershing Square,
including the sale of 1,600 McOpCo restaurants in Latin America and the Caribbean, a commitment
to sell approximately 30% of its company-operated restaurants to franchisees over time, the
repurchase of more than $5 billion of its stock, and an approximate three-fold increase in its
dividend resulting in a sustained rise in its stock price We believe our proposals helped McDonald’s
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highlight the value of its brand royalty business, improve overall capital allocation, increase same
store sales and accelerate earnings growth. During the approximately two-year period of Pershing
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Square’s involvement with McDonald’s, McDonald’s stock price nearly doubled in price.
Don't forget - sign up for our free daily newsletter (http://activiststocks.us10.listmanage2.com/subscribe?u=ee43072faa71894014478eee3&id=991dd41661) to stay in the activist
investing know.
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Located in the Midwest with
clients from New York to the
Middle East. Get a free trial
to our premium idea
generation service here
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Activist Stocks is a boutique
investment research firm that
provides advice and ideas to
innovative creatives and
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emerging companies in the asset
management space.

http://activiststocks.com/blog/ackman-mcdonalds

3/3

